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INDEPENDENT AUDITOR'S REPORT

To the Members of Plan International (India Chapter)

Opinion

We have audited the financial statements of Plan International (India Chapter) ('the Society'), which
comprise the Balance Sheet as at 31 March 2025, and the Statement of Income and Expenditure for
the year then ended, and notes to the financial statements, including a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as 'financial
statements').

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give a true and fair view in conformity with the accounting principles
generally accepted in India and in accordance with the Accounting Standards issued by the Institute
of Chartered Accountants of India ('TCAI'), of the financial position of the Society as at 31 March
2025 and of its financial performance for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the Institute of
Chartered Accountants of India (‘ICAT’). Our responsibilities under those SAs are further described
in the Auditor's Responsibilities for the Audit of the Financial Staiements section of our report. We are
independent of the Society in accordance with the Code of Ethics issued by the ICAI and we have
fulfilled cur other cthical responsibilities in accordance with the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
financial statements.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Society' s management is responsible for the preparation of these financial statements that give a
true and fair view of the financial position. and financial performance of the Society in accordance
with the accounting principles generally accepted in India, including the Accounting Standards issued
by the ICAIL This responsibility also includes maintenance of adequate accounting records for
safeguarding of the assets of the Society and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgements and
estimates that are reasonable and prudent; and design, implementation and maintenance of internal
controls as management determines is necessary and relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud orerror.

In preparing the financial statements, the Management is responsible for assessing the Society's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the management either intends to liquidate the Society
or to cease operations, or has no realistic alternative but to do so. Those charged with governance are
also responsible for overseeing the Society' s financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate inthe circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Society's internal control,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures in the financial statements made by the Management.

Conclude on the appropriateness of Management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Society's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or. if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, [uture events or conditions may cause the Society to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
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sateguards.

Place: Gurugram
Date: 12 September 2025

For BSR and Co
Chartered Accountants
Firm’s Registration No.: 128510W

N

Sandeep Batra

Partner

Membership No.: 093320

ICAT UDIN: 25093320BMUIRS6973
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Plan International (India Chapter)
Notes forming part of the Financial Statements for the year ended 31 March, 2025
(4l amounts are in INR, unless otherwise stated)

Nate 19 — Significant accounting policies and notes to the accounts

(1) Background

Plan International (India Chapter) (“the Society™) was registered under the Societies Registration Act, 1860 vide
registration certificate no. 8-30005 dated 16 August, 1996. The Society has been granted an exemption under section
12A ofithe Income Tax Act, 1961, vide letter no. DIT (E)/98-99/P-550/98/ 641 dated 29 January 1999. The
exemption has been granted with effeet from 1 April 1998. The registration under section 12A of the Income Tax
Act, 1961, has been renewed for a period of 5 years from AY 2022-23 to AY 2026-27. The Society had received
prior permission from the Ministry of Home Affairs under the Foreign Contribution (Regulation) Act, 1976 to
accert specified foreign contributions vide letter no. 11/21022/94 {781)/98-FCRA IV dated 11 May 1999. Further,
the Society has been registered under the Foreign Contribution (Regulation) Act, 1976 for carrying out activities of
social nafure with registration no. 231660122, vide letter no. 11/21022/83 (04)/2001-FCRALIII - dated 29 March
2001. The FCRA registration of the Society is renewed on 31 Oct 2016, vide letter no. 0300032792016 in view of
the notification F. Ne. 1/21022/36/0207/2015-FCRA-II issued by the Ministry of Home Affairs dated June 29,
2016. The renewed registration is valid for the period of Five years with effect from 01 April, 2022 vide letter no.
0300019582021 dated sanuary 05, 2022.

(2) The Accounting Standards (ASs) mentioned below are not applicable to the Society for the current year:

AS 3 -
AS 13 -
AS 14 -
AS 16 -
AS 17 -
AS 18 -
AS 20 -
AS 21 -
AS 23 -
AS 24 -
AS 25 -
AS 27 -
AS 28 -

Cash Flow Statements

Accounting for Investments

Accounting for Amalgamations

Borrowing costs

Segment Reporting

Related Party Disclosures

Earnings Per Share

Consolidated Financial Statements

Accounting for Investments in Associates in Consolidated Financial Statements
Discontinuing Operations

Interim Financial Reporting

Financial Reporting of Interests in Joint Ventures
Impairment of Assets

Further, certain disclosure requirements with respect to the following Accounting Standards are also not applicable to
the Society for the current year:

AS 10 -
AS 26 -
AS 11 -
AS 15 -
AS 19 -
AS 29 -

Property, Plant and Equipment

Intangible Assets

The Effects of Changes in Foreign Exchange Rates
Employee Benefits

Accounting for Leases

Provisions, Contingent Liabilities and Contingent Assets

Accordingly, the Society is.not required to disclose certain information in these financial statements pursuant to the
above exemptions/relaxations.
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Plan International (India Chapter)
Notes forming part of the Financial Statements for the year ended 31* March, 2025
(All amounts are in INR, unless otherwise stated)

- Note 19 — Significant accounting policies and notes to the accounts .

1. Significant accounting policies

a) Basis of preparation ; :
The financial statements of the Society have been prepared under the historical cost convention, on the accrual basis of
accounting in accordance with applicable accounting standards and accounting guidance note on NGO’s issued by the
Institute of Chartered Accountants of India and the generally accepted accounting principles (“GAAP”). The accounting
policies adopted in preparation of financial statements are consistent with those of previous year.

b) Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and the
disclosure of contingent liabilities on the date of the financial statements. Actual results could differ from those estimates.
Any. revision to accounting estimates is recognised prospectively in current and future periods. Contingencies are
recorded when it is probable that a liability will be incurred, and the amount can be reasonably estimated.

¢) Property, plant and equipment and Intangible asset

d)

€)

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses, if
any. Cost inicludes inward freight, duties, taxes and expenses incidental to the installation of assets. -

Depreciation on Property, plant and cquipment is provided on the basis of written down value method on the following
rates as per Income Tax Act, 1961:

Particulars Rates of Depreciation
B {(per annum)
Office equipment C10%
Furniture and fixtures 10 %
Computer 40 %
Computer Software (Intangible asset) 40 %
Vehicle 15 %
Building Leasehold Improvement 10 %

The appropriateness of depreciation period and depreciation method is reviewed by the management in each financial
year.

General funds
The Society receives general funds which are unrestricted in nature from domestic sources. The excess of income over
expenditure during the year, beingz general purpose in nature is carried forward for use in the [vture periods.

Restricted funds

The Society also receives funds which are restricted in nature frem foreign and Indian sources. Revenue from the
restricted fund is recognized during the year in the Income and Expenditure Account to match the related expenditure.
The balance amount is carried forward for use in the future perio
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Plan International (India Chapter)
Notes forming part of the Financial Statements for the year ended 31% March, 2025
(All amounts are in INR, unless otherwise stated)

Note 19 — Significant accounting policies and notes to the accounts

f) .

g)

b)

1)

k)

Donations received by the Socicty qualify for deductions under Section 12A and Section 80G of the Income Tax
Act 1961 in terms of the approvals below:
Relevant Section of the

Income Tax Act, 1961 Purpose Sanctioned Limit Validity
Section 12A Registration for Tax Exemption to NGO’s No limit specified  Till AY 2026-27
Section 80G ¢ Donation received for Charitable Purpose - No limit specified  Till AY 2026-27

Expenditure Co -

The Society implements its programmes for creating a lasting impact in the lives of vulnerable and excluded children,
their families and communities through projects conducted by itself or by other local non-governmental organizations to
which it disburses grants. Due to changes introduced by the Foreign Currency (Regulation) Amendment Act, 2020, “sub-
granting” of FCRA funds received from foreign organizations has been prohibited. The Society, thus, only incurs
expenditure directly and not through any local agency for the FCRA funds received by it. Accordingly, expenditure
incurred by the Society during the year includes only Non-FCRA grants disbursed to other local agencies in accordance
with the agreements with them.

Iaterest income .
Interest on fixed deposits is recognised on a time proportion basis taking into account the amount outstanding and the
rate applicable.

Revenue recognition

Rastricted Income is recognised as income to the extent utilized during the year and unutilised amount is carried
forward as liability disclosed as “Income received. in advance” under “other current liabilities” until the actual
expenditure is incurred. Unrestricted income is recognised as income in the year of receipt.

Provisions and contingent liability

A provision is recognised in the financial statements where there exists a present obligation as a result of a past event,
the amount of which is reliably estimable, and it is probable that an outflow of resources would be necessitated in order
to settle the obligation. Contingent liability is a possible obligation that arises from past events and the existence of which
will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the enterprise, or is a present obligation that arises from past events but is not recognised because cither it
is not probable that an outflow of resources embodying economic benefits will be required to settle the obli gation, or a
reliable estimate of the amount of the obligation cannot be made.

Foreign exchange transactions

Transactions in foreign currency are recorded at the exchange rate prevailing on the date of transaction. Foreign currency
asscts and liabilities are restated at the rate prevailing as at the date of balance sheet. The difference between the year-
end rate and exchange rate as at the date of transaction, if any is recognized as expense or income in the Income and
Expenditure Account.




Plan International (India Chapter)
Notes forming part of the Financial Statements for the year ended 31% March, 2025
= (All amounts are in INR, unless otherwise stated)

Note 19 — Significant accounting policies and notes to the accounts

=
= ) Employee benefits ;
- The Society’s obligations towards various employee benefits have been recognized as follows:
Short term employee benefits ;
R All employee benefits payable wholly within twelve months of rendering service are classified as short-term employee
a benefits. Benefits such as salaries, allowances, are recognised in the Income and Expenditure Account in the period in
which the employee renders the related services.
2

Post-employment benefits
1 ‘Defined contribution plans: The Society’s provident fund is a defined contribution plan where the contribution paid/
- payable under the scheme is recognised as an expense in the period in which the employee renders the related service,
The Society’s contributions are deposited with the Regional Provident Fund Commissioner and are charged to the
- Income and Expenditure Account.

Defined benefit plans: In accordance with the Payment of Gratuity Act, 1972, Society provides for Gratuity, a defined
benefit retirement plan (the “Gratuity Plan™) covering eligible employees. The Gratuity Plan provides a lump sum
payment to vested employees at retirement, death, incapacitation or termination of employment, of an amount based on
- -~ the respective employee’s salary and the tenure of employment. Liabilities with regard to the Gratuity are determined
as.at the year-end date and paid to Life Insurance Corporation of India (LIC) and Kotak Mahindra Life Insurance
Company Limited scheme approved by Government of India/ or provisioned in the books of accounts.

-
m) Leases
= Lease rental in respect of operating lease is charged to expense when due as per terms of the related agreement.
= 2. Notes to Accounts
a) Leases
- The lease period varies from 6 months to 9 years with the option to extend the same with mutual consent. The lease
rent charged to Income and Expenditure Account is Rs. 4,21,05,239 (Previous year Rs. 3,85,81,014). In addition, the
Society has created Lease Equalisation Reserve of Rs. 39,88,815 (Previous year Rs 19,51,152) as per requirements
of Accounting Standard 19 — Leases, issued by Institute of Chartered Accountants of India.
e
b) Legal and Professional expenses
- Payments to auditors are as below:
Particulars For the year ended  ~  For the year ended
- March 31, 2025 March 31, 2024
Statutory audit & FCRA certification 20,06,000 16,00,000
Admin and Technology Fee (5% of Audit Fees) 100,300 80,000
- Out of pocket expenses (on actuals) -
- Total 21,06,300 16,80,000

T




Plan International (India Chapter)
Notes forming part of the Financial Statements for the year ended 31* March, 2025
(All amounts are in INR, unless otherwise stated)

Note 19 — Significant accounting policies and notes to the accounts

¢) Details of related parties and nature of relationship are summarised below:

Related Party Relationship_ 1o For the year ended For Hn’;t;;emded
March 31, 2025 March 31, 2024
Mohammed Asif | Key Management Personnel 86,39,790 91,41,437 1

(Executiive Director)

_

d) Provident Fund - There are numerous interpretative issues relating to the Supreme Court (SC) judgement on PF dated
28th February,2019. As a matier of caution, the Society has made provision on prospective basis from the date of the"

SC order. The Society will update its provision, on receiving further clarity on the subject.

¢) NGO Partner — Payment to NGO partners is recognised as expense basis the utilization of funds by partner during

the year.

f) The Society is registered under Foreign Contribution Regulation Act,2010 (FCRA, 2010) and maintain its FCRA
designated bank account with SBI Bank (New Delhi Main Branch)

During the year, receipts in the said account is as below:

Particulars For the year ended For the year ended
|~ v March 31, 2025 March 31, 2024
Income from grant and donation 60,95,00,821 83,12.17,507
Other income 51,104 1,00,027
TOTAL 60,95,51,925 83,13,17,534

g) - Donation Received in kind: During the year the Society has received inventory of dettol soap in 20,00,000 quantity
(previous year nil) from RECKITT BENKISER (IND!A) PVT. LTD. towards distribution particularly in Varanasi District.

o -

. For the year ended March 31, 2025
- Particulars Pri

. Quantity rice Value

b (No of Soaps) (Per Piece)
= Balance at the beginning of the year - - -

Add : Receipts during the year 20,00,000 5.10 1,02,00,000
_ Less : Distribution daring the year 11,52,200 5.10 58,76,220

Balance as at the end of year 8,47.,800 5.10 43,23,780




Plan International (India Chapter)
Notes forming part of the Financial Statements for the year ended 31* March, 2025
™ (All amounts are in INR, unless otherwise stated)

Note 19 — Significant accounting policics and notes to the accounts

-
h) Disclosure in Respect of Employee Benefits Expense Under Accounting Standard - 15 (Revised) “Employee
Benefits”
- .
(a) Defined Contribution Plans: The defined contribution plan consists of the employee provident fund and
= Employee State Insurance. A sum of Rs. 4.49,81,814 (previous year Rs. 3,68,19,298) has been recognised in the
Income & Expenditure account.
B

(b) Defined Benefit Plan - Gratuity scheme:
- i) Gratuity is payable to all eligible fieid employees of the socwty on resignation, retirement, or deati in
terms of the provisions of Payment of Gratuity Act.

- ii) The society operates a funded gratuity plan with Life Insurance Corporation of India (LIC) and Kotak
Mabhindra Life Insurance Company limited scheme where in every regular employee is entitled to the
- benefit payable on termination of service, retirement or death.

«  Principal actuarial assumptions used for valuation obligation are as follows:

= Particulars For the year ended | For the year ended
_ March 31, 2025 ~March 31, 2024
| Discountrate _
- . - Regular Emplovees 7.00 % per annum | 7.25 % per annum |
- Field Emplovees 7.25 % per annum | 7.25 % per annum
= Salary Growth Rate :
-4 - Regular Emplovees 6.00 % per annum 6.00 % per annum
- Field Employees 6.00 % per annum 6.00 % per annum
- Expected average remaining working
lives of employees (years)
- Regular Emplovees 17.5 18.9
- - Field Emplovees ) 22.8 23.4
Retirement age
- Regular Employees 60 Years 60 Years
- - Field Emplovecs - 60 Years 60 Years |
Mortality table ]
- Regular Emplovees [IALM 2012-14 IALM 2012-14
” - Field Employees ' IALM 2012-14 IALM 2012-14 |
Withdrawal rates - |
- Reuular Emplovees ‘ 20.00% p.a. ©2947%p.a. |
. - Field Employees 32.24% p.a. 32:24% p.a.
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Plan International (India Chapter)
Notes forming part of the Financial Statements for the year ended 31" March, 2025
- (All amounts are in INR, unless otherwise stated)

Note 19 - Significant accounting psiicies and notes to the accounts

i) Disclosures under Micro, Small and Medium Enterprises Act, 2006
The Society had sought confirmation from its vendors on their status under Micro, Small and Medium Enterprises
Development Act, 2006 (“MSMED Act”). The disclosures in respect of the amounts payable to the micro and small

- enterprises as at reporting dates have been made in the financial statements (o the extent of available information in this
regard.

The following disclosures are made for the amounts due to the Micro and Small Enterprises:
PARTICULARS

| Particulars As at As at
] 31 March 2025 31 March 2024
FCRA NFCRA FCRA NFCRA |

(a) the amounts remaining unpaid to any supplier
= at the end of each accounting year:
- Principal 26,124 | 1,01,59,433 26,45,768 61,56,952

-Interest - - - -

g (b) the amount of interest paid by the buyer in terms - - - -
of section 16 of the Micro, Small and Medium
Enterprises Development Act, 2006 (27 of 2006),
- along with the amount of the payment made to the

supplier beyond the appointed day during each
_accounting year;

(c) the amount of interest due and payable for the - - - -
period of delay in making payment (which has been
paid but beyond the appointed day during the year)
but without adding the interest specified under the
Micro, Small and Medium

Enterprises Development Act, 2006;

- (d) the amount of interest accrued and remaining - - - -
unpaid at the end of each accounting year; and
(e) the amount of further interest remaining due and - - - -
- payable even in the succeeding years, until such
date when the interest dues above are actually paid
to the small enterprise, for the purpose of
disallowance of a deductible expenditure under

section 23 of the Micro, Small and Medium
Enterprises Development Act, 2006,

) Taxation — The Society is exempt from income tax under section 12AA of the Income Tax Act. 1961 and hence no
provision for taxation is required for current year tax expense. Since, the Society is exempt from income tax, no
deferred tax (asset or liability) is recognized in respect of timing differences.

=

- k) TDS Receivable — During the financial year, the Society received an income tax refund of 856,120 on 29 May 2024,

which was erroneously credited by the income tax authorities to thg designated FCRA bank account. As per

-
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Plan International (India Chapter)
Notes forming part of the Financial Statements for the year ended 31" March, 2025

(All amounts are in INR, unless otherwise stated)
Note 19 - Significant accounting policies and notes to the accounts

regulatory guidelines, this account is restricted to receiving foreign contributions only, and domestic credits are not

permitted.
This incorrect credit has resulted in a surplus balance in the FCRA TDS receivable account. The Society has initiated

correspondence with the income tax authorities to seek necessary clarifications and corrective action. A formal
letter in this regard was submitted on 11 November 2024, and a response from the authorities is currently awaited
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